Missed Opportunities: The Impact of Recent Policies

on Energy Efficiency Programs in Midwestern States

The lowa legislature passed laws, and , that capped the amount
uftilities could spend on energy efficiency (EE) programs. The result was a dramatic decrease in
available funding.

MEEA commissioned a study of the impacts of these spending caps on electric and gas utility

systems and their customers. This fact sheet outlines key findings and missed opportunities for
lowa from these policy changes.

With the new statutory spending caps on efficiency
programs, lowa has undermined energy efficiency’s
statewide value. Annually, lowa will miss $120 million

M ’LL’ON in benefits. These benefits include bill savings and lower
uftility costs.

Lost net benefits

SF 2311 and SF 638’s cost caps limit the impact of
‘ utility EE programs, resulting in increased energy use
and associated carbon emissions. The social cost of

the additional carbon emissions is approximately $325

MILLION

Additional costs from carbon emissions

lowa faces $35 million to $90 million in health care costs
resulfing from the policy change. These come from
premature mortalities, illnesses and lost workdays from
the electric generation air pollution that EE would have
avoided.

lowans face a net job loss of approximately 534 full-time
equivalent jobs and a net income loss of $28 million from

$28 M ”_LION the adopted regressive EE policies.

Net income loss

Jobs
N 534 lost EE programs provide benefits to all customers, even
those who have not parficipated. The regressive policy

change eliminates $33 million in nonparticipant rate
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